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DIRECTORS' REPORT 


TO THE SHAREHOLDERS : 


I am pleased to enclose audtted financtal statements of 
your Company for the year ended December 31, 1969 conststing of the 
Balance Sheet, Statement of Deftctt, Statement of Operattons, State- 
ment of Deferred Exploratton Expenses, Statement of Source and 
Appltecatton of Funds, Notes thereto and Auditor's Report thereon 
dated February 12, 1970. 


In our Progress Report of June 24, 1969 we advtsed you 
that on the recommendations of Mr. Gerald L. Ktrwan, B.Se., the 
optton on the 18 claims in Egan Townshtp, Quebec, was allowed to 
lapse. 


In our Progress Report of July 15, 1969 we advtsed you of 
the acquisttton of a group of 48 mtneral elatms known as the Boundary 
and Contact groups tn the Htghland Valley-Merritt Area of British 
Columbia. Your Dtrectors are considering implementing and completing 
an exploratton programme on these clatms and the same were put tin 
good standing unttl Mareh 1971. 


In our Progress Report of November 14, 1969 we advtsed you 
of the acquisttton of two groups of mintng eclatms tin the Sturgeon 
Lake Area of Ontario. With a vtew to having the work programme 
recommended by Mr. Sol Watsberg, M.A. Se., P.Eng. referred to tn 
the satd Progress Report and further exploration and development 
work earrted out on these satd two groups of clatms, your Company 
ts negottating for an agreement wtth another Exploration Company to 
carry out the work. Under our proposal to satd Company, it wtll be 
required to expend $50,000 to earn a 50% interest in the said clatms. 
Thereafter any further expenditures on the exploratton of these 
clatms are to be shared equally wtth a provtston for a reductton of 
the tnterest of etther company that fatls to contribute tts full 
share. In no event wtll etther company's interest be reduced to 
less than a 10% non-assessable interest. Shareholders wtll be 
promptly advtsed of developments. 


On behalf of the Board, 


W. E. MELBOURNE 


Prestdent. 
Mareh 3rd, 1970. 


AUDITORS' REPORT TO THE SHAREHOLDERS 


I have examined the balance sheet of Fano Mining 
Sexo Loratitoneanc. (no personal Wrabulaty )i as “at 
December 31, 1969 and the statements of deficit, 
operations, and deferred exploration expenses for the 
year ended on that date, and have received all the 
information and explanations I required. My examina- 
tion included a general review of the accounting 
procedures and such tests of accounting records and 
other supporting evidence as I considered necessary 
in the circumstances. 


In my opinion, the accompanying balance sheet 
and the statements of deficit, operations, and de- 
ferred exploration expenses present fairly the 
financval position of the Company adas®iat° December 317 
1969 and the results of its operations for the year 
ended on that date in accordance with generally 
accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


My examination also included the accompanying 
statement of source and application of funds which, 
in my opinion, when considered in relation to the 
aforementioned financial statements, presents fairly 
the source and application of funds of the Company 
for the year ended December 31, 1969. 


Respectfully submitted, 
cee isms EE VIN Fd @ ar Zs 


Chartered Nccountant. 


TOWOnLO nm OniGal | Ol. 
February “2th, 1970. 


FANO MINING § 


(NO PERS( 


BALANCE SHEET AS 
(WITH COMPARATIVE FIGUI 


1969 1968 
Aw o tos ke Tas 
CURRENT 
Cash $ 2, O29e $ LS? 
Short-term deposits (non-Canadian) L847, 305. 228,424. 
186,334. 22:8 ,543% 
MINING CLAIMS AND OPTIONS 
30 unpatented mining claims located in the Sixmile 
Lake Area of the District of Thunder Bay, Ontario 
and 
20 unpatented mining claims located in the Sturgeon 
Lake Area of the District of Kenora, Ontario 10,000. = 
48 unpatented mineral claims located in the Kamloops 
Mining Division of the Province of British 
Columbia 12, 0100% = 
Option on mining claims (Note 1) = 5, 8008 
227, 000% 5, 8008 
DEFERRED 
Exploration expenses i, OS oie = 


$ 209,966. $ 234,343. 


APPROVED ON BEHALF OF THE BOARD OF DIRECTORS 


W. E. MELBOURNE 7 Di Lector 


C. PETERSON , Director 


LORATION INC. 


MPEABLLE LY ) 


DECEMBER 31, 1969 
S AT DECEMBER 31, 1968) 


1969 1968 
Li a Pee NEE IB 1 Be Nn Say aS 

CURRENT 

Accounts payable and accrued liabilities s poaers $ 8,499. 
SHAREHOLDERS' EQUITY 

CAPITAL STOCK 

Authorized: 

10,000,00 shares, par value $l. each 

Issued as fully paid: (Note 2) SIS, WOR bp SSE ONss 7 5 
DERLICLT (LSS Orlist) ele OO 4 See) 

ZO2F S20 225,844. 


$ 209,966. $ 234,343. 


FANO MINING & EXPLORATION INC, (no PERSONAL LIABILITY) 


STATEMENT OF DEFICIT FOR THE YEAR ENDED DECEMBER 31, 1969 
(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED DECEMBER 31, 1968) 


1969 1968 
Balance, beginning of year Chaka Ae eke Sl Hae ROO 
Add: 
Loss or (profit) for the year 4,862. (386. ) 
Cost of option on mining claims allowed to lapse - 
Egan Township 5, SOO. - 
Exploration expenses - Egan Township EP re Oe a - 

2 Sige aes (386. ) 


Balance, end of year $1,783 , Gitar eo 4.6 


FANO MINING & EXPLORATION INC, (vo PERSONAL LIABILITY) 


STATEMENT OF OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 1969 
(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED DECEMBER 31, 1968) 


1969 1968 

INCOME 24 
Interest Sy a SSS S SMS e Oa Ale 
EXPENSES 
Corporate, accounting and secretarial services Ta OlS Tipo Ole 
Shareholders' information iW vio} ah palais} < 
Transfer agent's fees Sas Ph SVSy 7) 
Government fees, taxes and licenses 476. 69. 
Stock exchange fees Ap Ahs PBVOh6 
Legal and audit fees 6) eye OOM 
Bank charges Scr We 
Travelling 418. = 
Advertising 474. = 
Miscellaneous Oke = 

INapOMuSe U5 A586 
(LOSS) On prota te tor the yeax $ (4,862.) S 386. 


STATEMENT OF DEFERRED EXPLORATION EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 1969 
(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED DECEMBER 31, 1968) 


EGAN TOWNSHIP 


Engineer's fees $ spe) 7/0) 5 
Geological fees and expenses Arp AO 2h 
12), 86.25 

Exploration expenses written off, Egan Township MR paehehe Ac 
NIL 


DISTRICT OF THUNDER BAY AND DISTRICT OF KENORA 
Government fees 275% 


Maps and reports R30) 
607. 

KAMLOOPS MINING DIVISION 
Engineer's fees 600. 
Geological fees and expenses 400. 
Maps 215%. 
Le HOlZI5%. 


$ 1,632. NIL 


FANO MINING & EXPLORATION INC, (no PERsonaL LIABILITY) 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 1969 


1. The Company's option on the 18 claims in the Township of Egan was allowed to 
lapse on June 30, 1969. 


2. CAPITAL STOCK Number 
Issued as fully paid: of Shares 1969 1968 


To shareholders on reorganization, 
pursuant to Supplementary Letters 


Patent dated December 30, 1955 27D OOO S2y, a 55% 00iGk S27 Db yiO00). 
Less: Discount 936,850. 936,850. 
eS F508 Nos) SON, 

Subsequently issued: 
- For properties 700,000 700,000. 700,000. 
Less: Discount 630,000. 630,000. 
70,000. 70,000. 
- For assets of mining company I he RENO) HON ONO) i; 25107, OOO, 1,250,000. 
Less: Discount 05:2, OF Ole 1 OS 27.0705 
12907 7 9 SOs LOT, SSOn 
- For cash 272010) OiOW, 2520070004 22.0107 O10 Tic 
Less: Discount 1,100) 0005 Ln OO, OOGr 
5:0Or, Oman 500, 00W = 


6,305,007 $1,986,087. $1,986,087. 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1969 
(WITH COMPARATIVE FIGURES FOR THE YEAR ENDED DECEMBER 31, 1968) 


SOURCE OF FUNDS 
Net profit for the year $ = $ 386. 


APPLICATION OF FUNDS 


Loss for the year 4 B62: = 
Mining claims option payment = 5,800. 
Purchase of mining claims 22170100 - 
Exploration expenses written off, Egan Township 25 iSO.26 = 
Exploration expenses lw63'2'. = 
414 3516n 51800. 
Decrease in working capital (415, 35:0.) (544455) 
Working capital at beginning of year 220,044. 225,458. 
Working capital at end of year Sree] 86885 $= 5.220,:044. 
REPRESENTED BY: : 
Current assets $ L8G; esas $ 228,543. 
Current liabilities pons 8,499. 


5 1787688). $ 220,044. 
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